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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
The Blind Duck

Opinion

We have audited the financial statements of The Blind Duck, (A division of University of Toronto Mississauga
Students' Union), which comprise the statement of financial position as at April 30, 2022, and the statements of
operations and changes in net assets, and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of The Blind Duck as at  April 30, 2022, and its financial performance and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of The Blind Duck in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing The Blind Duck’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate The Blind Duck or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for over seeing The Blind Duck’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.  As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also: 
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• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Blind Duck’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting  and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on The Blind Duck’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause The Blind Duck to cease to continue as a going
concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. 

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario
November 18, 2022
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

STATEMENT OF FINANCIAL POSITION

AS AT APRIL 30, 2022

2022 2021
A S S E T S

CURRENT
Cash $ 82,852 $ 92,436
Accounts receivable 2,635 29,224
Inventory (note 3) 9,749 6,072
Prepaid expenses 44 44

95,280 127,776

PROPERTY AND EQUIPMENT (note 4) 75,119 30,468

TOTAL ASSETS $ 170,399 $ 158,244

L I A B I L I T I E S   A N D   N E T   A S S E T S

CURRENT
Accounts payable and accrued liabilities (note 5) $ 15,693 $ 11,193
Advances from University of Toronto
          Mississauga Students' Union (note 6) 19,789 16,340
Deferred revenue (note 7) 33,702 -

TOTAL LIABILITIES 69,184 27,533

NET ASSETS 101,215 130,711

TOTAL LIABILITIES AND NET ASSETS $ 170,399 $ 158,244

APPROVED ON BEHALF OF THE BOARD

                                                                                                                                                                                                                                                                Director

See accompanying notes
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED APRIL 30, 2022

2022 2021

OPENING NET ASSETS $ 130,711 $ 72,175

Excess (deficit) of expenditures over revenue (29,496) 58,536

CLOSING NET ASSETS $ 101,215 $ 130,711

See accompanying notes
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED APRIL 30, 2022

2022 2021

SALES 229,478 66,854

COST OF SALES 129,400 27,462

GROSS PROFIT 100,078 39,392

Expenditures
Wages and benefits (note 8) 192,555 58,677
Serving supplies 18,180 12,547
Office and general 12,520 8,577
Amortization 18,780 5,768
Repairs and maintenance 5,570 5,163
Insurance 5,000 5,000
Bank charges 3,814 2,472
Telephone 3,600 4,374
Entertainment 2,764 2,071
Advertising and promotion 2,400 1,600
Cleaning (recovery) 1,813 (156)

266,996 106,093

Deficit of expenditures over revenue, before other (166,918) (66,701)

Other
Student levy 127,815 120,623
Miscellaneous 2,359 4,614
Amortization of deferred revenue (note 7) 7,248 -

137,422 125,237

Excess of expenditures over revenue $ (29,496) $ 58,536

See accompanying notes
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED APRIL 30, 2022

2022 2021

CASH PROVIDED BY (USED IN)

OPERATIONS
Surplus $ (29,496) $ 58,536

Non-cash item:
Amortization 18,780 5,768

Non-cash working capital:
Decrease (increase) in accounts receivable 26,586 (29,225)
Decrease (increase) in inventory (3,677) 567
Decrease in prepaid expenses - 4,785
(Decrease) increase in accounts payable and 
accrued liabilities 4,500 (9,633)

       (Decrease) increase advances from University of
               Toronto Mississauga Students' Union 3,449 (537)

Deferred revenue 33,702 -
53,844 30,261

INVESTING
Purchase of property and equipment (63,428) (7,705)

Net increase in cash and cash equivalents during year (9,584) 22,556

Cash and cash equivalents, beginning of year 92,436 69,880

Cash and cash equivalents, end of year $ 82,852 $ 92,436

See accompanying notes
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2022

1. PURPOSE OF THE ORGANIZATION

The Blind Duck (the ”organization”) is a not-for-profit organization which represents an
operating division of University of Toronto Mississauga Students’ Union that owns the assets
and administers the operations of The Blind Duck. For financial statement presentation, the
operations have been divided and separate audited financial statements have been prepared
for both the University of Toronto Mississauga Students’ Union and The Blind Duck.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting
policies where alternatives are available:

Use of estimates

The preparation of the financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and the effect on the financial statements
of changes in such estimates in future periods could be significant.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with banks, net of bank
overdrafts.

Inventory

Inventory is valued at the lower of cost and net realizable value with cost being determined
substantially on a specific item basis.

Property and equipment

Property and equipment are recorded at cost and are amortized on a declining balance basis
using the following rates:

Equipment 20%

Revenue recognition

Sales are recognized as revenue at the time of sale as this represents when collection is
reasonably assured.

Student levy, events and miscellaneous revenue are recognized as revenue when received
as this represents when performance is satisfied and when collection is reasonably assured.

Volunteer time

The value of volunteer time of board members and other volunteer services is not reflected
in these financial statements.
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Government assistance

Government assistance received by the Company is recorded in the statement of operations
as a reduction of the expense to which it specifically relates when received.

3. INVENTORY

Closing inventory is comprised entirely of finished goods. During the year, $129,400 was
expensed to cost of sales.

4. PROPERTY AND EQUIPMENT
Accumulated Net Book Value

Cost Amortization 2022 2021

Equipment $ 159,063 $ 83,944 $ 75,119 $ 30,468

Amortization recorded during the year amounted to $18,780

During the year, the new additions cost $63,430, of which $60,355 is related to patio
furniture.

5. ACCOUNTS PAYABLE
2022 2021

Government remittances payable $ 15,693 $ 11,193

6. ADVANCES FROM THE UNIVERSITY OF TORONTO MISSISSAUGA STUDENTS' UNION

Advances from University of Toronto Mississauga Students’ Union are non-interest bearing,
unsecured and due on demand.

7. DEFERRED REVENUE

University of Toronto Mississauga Students’ Union purchased patio furniture for $40,950 on
behalf of the organization. This amount is not required to be paid back. The deferred
revenue will be amortized over the life of the patio furniture.

8. GOVERNMENT ASSISTANCE

As part of the Government of Canada's COVID-19 relief efforts for Canadian businesses, the
company received assistance in the form of subsidies related to payroll costs. During the
year, the company received $42,065, under the Canada Emergency Wage Subsidy
program, compared to $135,191 which was received last year. This assistance was recorded
in the statement of operations as reduction of wages and benefits expense.
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THE BLIND DUCK
(A division of University of Toronto Mississauga Students' Union)

NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2022

9. FINANCIAL INSTRUMENTS

Fair value

The organization initially measures its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions. The entity subsequently measures all its financial
assets and financial liabilities at cost, except for investments in equity instruments that are
quoted in an active market, which are measured at fair value.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in underlying market factors. The organization is exposed to
credit risk.

i)  Credit risk 
 Credit risk is the risk that one party to a financial instrument will cause a loss for the other
party by failing to discharge an obligation.

The organization is subject to credit risk. To mitigate this, the organization actively manages
and monitors its receivables. Bad debt experience has not been significant.

Liquidity risk

Liquidity risk is the risk that the organization cannot meet a demand for cash or fund its
obligations as they come due. Unless otherwise noted, the organization is not subject to
significant liquidity risk. The organization manages liquidity risk by maintaining access to a
number of sources of funding which are sufficient to meet anticipated funding requirements.

10.ECONOMIC DEPENDENCE

The organization is economically dependent on the University of Toronto Mississauga
Students' Union in order to continue operations.

11. COVID-19

COVID-19 has continued to restrict the organization's ability to fully operate. During the year,
the majority of the university classes operated remotely, which resulted in low traffic on
campus. In addition gatherings were not allowed on campus, which also restricted the
organizations ability to host events. Furthermore, there was enhanced food packaging
requirements during the year, which resulted in higher than normal packaging cost. To
maintain efficiency, the organization was only opened for a maximum of 5 hours per day.  As
a result, COVID-19 has continued to have an impact on the organization's  profitability during
the year. 
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